
 

                                     

   

 

 

 

 

 

 

                  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   

 

 

 

 

 

 

 

 

 

 

 

 

Economy is gaining 

strenght in Q1 

✓ After the “non paper saga” and idea on “redrawing borders of B&H and Balkan” the second hot 

topic on the local political scene was Reform of the Election Law which is highlighted and 

outlined as one of the top among 14 priorities identified by the Opinion of the European 

Commission  

✓ Vigorous retrieval of foreign demand and export driven recovery continued strongly in Q1 with 

February and March bringing double-digit yoy growth rates of Export of goods. Strong Imports 

and Retail sales data in March reflect finally rebound also in domestic demand 

✓ Retail sales finally breakthrough to positive area (2.1% yoy in Q1) while CPI was still marginally 

negative in March (-0.5% yoy) – reentering positive territory expected in April/May 

✓ According to Labor force survey 2020, ILO unemployment rate settled at 15.9% only 20 bps 

higher than year before; significant deviation in number of employed compared to historical 

survey data -revision of the previous data expected in the following period 

✓ Banking sector also reflected the rebound in real sector with both loans and deposits gaining 

strength in March 2021; Total loans almost out of negative zone (-0.1% yoy), total deposits on 

the stronger rise (7.6% yoy) 

✓ With the latest releases of March's data for key heavy weight indicators it seems that B&H 

should report first positive yoy real GDP growth rate in range of minimum 0.5% to 1% yoy. Thus, 

our FY target of real GDP rebound to 3% yoy remain intact followed by further expansion by 

3.5% in 2022. 
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✓ The circulation of so called “Non paper” - unofficial document through 

the EU diplomatic scene caused the huge internal political turmoil as 

well as strong international response of USA and the EU who underlined 

that country's integrity and constitutional structure in line with Dayton 

peace agreement cannot be questioned or redesigned. On the other 

hand, the second hot political topic concerning reform of the Election 

Law, as one of the key priorities by the Opinion of the European 

Commission, will be quite challenging in year ahead of the General 

Election in 2022. 

✓ Strong rebound of foreign demand affected double-digit growth of 

Export of goods with March’s peak of 36.2% yoy, supported not only by 

positive price-effect from international commodity but also by increase 

of exports of the final products. March-2021 brought also double-digit 

growth in all key bh. industry categories, resulting in above-expected 

rebound in overall Industrial production index which reported growth in 

Q1 by 7.3% yoy.  

✓ Retail sales finally breakthrough to positive area in March being up by 

8.3% yoy or 2.1% yoy in Q1. Tourism categories also recovered in March 

reporting growth rates for the first time after 13 straight months of 

strong negative trend.  

✓ According to Labor force survey 2020, ILO unemployment rate settled at 

15.9% only 20 bps higher than year before; significant deviation in 

number of employed compared to historical survey data -revision of the 

previous data expected in the following period. 

✓ CPI of -0.5% yoy in March brought average inflation in Q1 2021 at level -

1.2% yoy. However, reentering in positive territory is still expected in 

April/May. 

✓ Both loans and deposits gained strength in March 2021. Total loans 

were almost out of negative zone declining by -0.1% yoy, while total 

deposits continue to rise more strongly by 7.6% yoy. 

✓ March's data put some light on the potentially first positive yoy real 

GDP growth rate in range of minimum 0.5% to 1% yoy. Our FY target of 

real GDP rebound to 3% yoy remain intact. 
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Note for column of the last available data: 

✓ GDP and real economy: GDP data as of Q4 2020; Industrial production and retail trade index as of March-21.   

✓ Balance of payments: Trade balance and foreign reserves as of March-21. BoP data as of Q4 2020; 

✓ Prices, wages, unemployment: Prices as of March-2021; Wages as of February-21. 

✓ Fiscal position: Public debt as of Q4 2020; 

✓ Banking sector indicators: Assets, loans and deposits as of March-21. Key FSI as of Q4 2020. 

  

Source: Agency for Statistics of B&H, Central Bank of B&H, Raiffeisen BANK dd BiH  

Forecasts updates from March 2021; 

 

Highlights  

Key macroeconomic and banking sector indicators of Bosnia and Herzegovina 
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Changes of the Election Law - who decides for the 

citizens of Bosnia and Herzegovina? 
 

The focus of B&H and the region public in the last month were so-called 

“non papers” or unofficial documents and political views and 

proposals circulating the EU diplomatic scene related to visions of 

radical right-wingers from the region and the alleged territorial division 

and “redrawing borders of B&H and Balkan” supported by some of 

the EU member neighboring countries causing huge internal political 

turmoil and also strong international response of USA and the EU 

who underlined that country's integrity and constitutional 

structure in line with Dayton peace agreement cannot be 

questioned or redesigned. The Foreign Affairs Council of the EU 

ministers held on May 10th, was highly awaited as the Western 

Balkans was one of the key topics on the agenda. The Council 

clearly stated that the Western Balkan is a region of the key geo-

strategic importance for the EU and its commitment to the integration 

processes to the EU. The discussion highlighted the need for Western 

Balkan countries to accelerate EU-related reforms and reinforce a 

positive and constructive political narrative.  The Council also urged 

and reiterated their continued and unequivocal support for 

Bosnia and Herzegovina’s territorial integrity and sovereignty. 

However, after the “non paper saga” and discussions, the second main 

topic on the political agenda was reopening of the Reform of the 

Election Law which is urgent and outlined as one of the top, among 

14 priorities identified by the Opinion of the European Commission 

on Bosnia and Herzegovina's Application for EU membership. However, 

there are still minor improvements in reconciliation of totally different 

views of the main political parties in the country to this reform and the 

standards set by the EU and international human right and democratic 

standards. The EU is requesting the reform of B&H Election Law in 

line with the rulings of the International Courts for Human Right 

on enabling the minority groups rights to vote and also to make 

election processes more democratic so that the people from all over 

the country have an equal right to vote for the government and 

presidency members and to be elected to the highest levels of the 

government and presidency. However, main representatives of Serb 

and Croat nationalities are strongly supporting “legitimate election of 

the constitutive nation representatives” mostly on entity and ethnic 

territory principles (Serb representatives to the State institutions to be 

elected only from Republic of Srpska while Croats supporting only 

representatives from Herzegovina). Hence, the road toward the Election 

Law reform will be quite challenging in year ahead of the General 

Election in 2022. The state and entity level representatives during 

the Article IV spring mission, expressed the view that IMF should 

further financially support the country facing rising health sector 

costs due to COVID-19 pandemic as well as need further real sector 

support measures. However, so far representatives of Republic of 

Srpska did not reach internal agreement to support the key 

reforms at the State level from the Letter of Intent for the IMF 

EFF’s negotiations to be reopened. On contrary the entity tapped 

for the second time the EU Bond market with an issue of 5Y EUR 

bond in amount of EUR 300 mn at 4.75% p.a. coupon and by this 

closing their budget deficit financing for this year. Hence, for now, there 

are very low possibility that the negotiations on the EFF will continue 

during 2020.  

 

 

 

 

 

 

The EU Council supported B&H 

Non paper saga on B&H split?!  

Election Law reform, slow progress 
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Real sector indicators finally bring some light at the 

end of the tunnel 
 

Despite the severest 3rd Wave of COVID-19 so far, which strongly hit the 

country in March and April 2021 with high daily infection numbers (41 

people daily infected on 100K people) but even more worrying with the 

highest mortality rate in Europe after Hungary (5.2%), the rebound of 

the real economy was uninterrupted in line with our expectations. 

Vigorous retrieval of foreign demand and export driven recovery 

continued strongly in Q1 being even higher than we have expected.  

 

Namely, Exports of goods have been reporting positive yoy growth rates 

since Dec-20, accelerating its dynamics in Q1. Hence, February and March 

brought even double-digit yoy growth rates with March’s peak of 36.2% 

yoy. Hence, overall Merchandise exports saw strong rebound by 

16.6% yoy in Q1 to BAM 3 bn. It is important to underline that strong 

rebound of exports was not only supported by positive price-effect 

from international commodity markets (metals, oil products and 

electricity) but also by increase of exports of the final products 

which is quite wide distributed.  Therefore, exports dynamics was 

driven most strongly by following merchandise goods which are also in 

the same time key export categories of B&H: Base metals as key exports 

category of B&H doubled its exports value after depressing 2020 (+102% 

yoy in Q1, making 18.6% of total exports in Q1), Machinery and 

electronical appliances (85.2% yoy, making 15.7% share of exports), 

Electricity exports (78% yoy, 10.8% share), Furniture (72% yoy, 10.8% 

share), followed by Wood and wood products (77%yoy and 6% share in 

total exports). Thus, these top 5 Merchandise goods made total of 62% of 

total bh. exports. Finally, after 12 months of negative performance 

extraordinary rebound in March was reported also by Textile articles 

and Footwear (46.5% yoy and 36.3% yoy growth in Q1, both making 

similar share of total export of 5.1% and 5.3%). As said the rebound in 

Merchandise exports was broad based and vigorous in Q1 also in other 

main export categories: Chemicals, Plastic and Rubber, Prepared food 

staff, Transportation equipment, Arms and ammunition etc., and as of Q1 

all export categories managed to exit negative territory. 

  

In terms of key export markets, no major changes occurred in Q1 

with the EU market making 74% of total exports, followed by CEFTA 

countries 15.4%. On Individual level our key markets in Q1 2021 are the 

same: Germany (15%), Croatia (14.4%), Serbia (10.3%), Italy, Slovenia (9.2%) 

and Austria (9.1%) making 67.5% of our total exports. 

 

Export driven impulse was directly reflected also in rebound of export-

oriented Manufacturing and Electricity production as key segments of 

bh. Industrial production. March-2021 brought also double-digit 

growth in all key bh. industry categories, resulting in above-

expected rebound in overall Industrial production index which 

reported growth in Q1 by 7.3% yoy. The strongest contribution to 

overall rebound of Industry in Q1 was fueled by 7.4% yoy growth of 

export-oriented Manufacturing production (66.2% of Industry) in Q1 

which was reflecting rebound in same industries where foreign demand 

was on rise in Q1.  On the other hand, also very strong rebound was 

visible in Electricity production and distribution by 13.5% yoy in Q1 due to 

very abundant hydro-metrological conditions and heavy precipitation. 

Key exports markets in Q1 

 

Exports of goods in Q1 % yoy 

External trade dynamics  

Real sector developments 
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Strong Imports and Retail sales data in March 

reflect final rebound also in domestic demand 
 

The only weak link in bh. industrial production remains Mining which is 

still stuck in recessionary area due to structural problems in mines of 

Elektroprivreda BiH d.d. concern and frequent labor strikes and 

stoppage of production process.  

 

On the other side of the coin in foreign trade statistics, Imports of 

goods as indicator of domestic demand dynamics, also finally 

managed to emerge to positive territory in March with strong 

double-digit growth rate of 19.7% yoy bringing overall imports of 

goods in Q1 up by 2.7% yoy or to BAM 4.4 bn. Also, very promising 

indicators is that we see a particularly strong rebound in imports of 

investment equipment – Machinery and electrical appliances, Base 

metal products, Transport equipment which are signs of expected start 

of the pent-up investment process in private and public sector. 

However, also important is broad base rebound in also consumption 

driven imported goods such are – Prepared Foodstuff, Textile and 

footwear products, Chemicals, Plastic and rubber which also indicate 

revival of private consumption and retail sales. Very important 

contributor to overall rebound of merchandise imports is of course 

Mineral products (oil and oil products primarily) which increased 31.5% 

yoy thanks to on one hand positive price-effect but also to rising 

demand and quantities which illustrate also revival of the domestic 

economy and overall mobility.  

 

Therefore, in Q1 B&H has reported overall Trade deficit of BAM -1.3 

bn which is 19.4% lower than in same period of 2020 and which 

represents -3.8% of GDP in 2021 being in line with our FY target of 

-20.4% Trade deficit in 2021. This means that throughout 2021 we 

expect further rebound of exports and imports of goods as we see 

continuation of a strong foreign demand on the back of economic 

recovery reported in EU countries, followed by steady rebound in 

domestic demand mostly driven by pent-up private investments and 

private consumption especially from Q2 onwards. Hence, we expect 

merchandise exports to be in range of 5-6% yoy followed by imports of 

goods in range of 9-10% yoy resulting in total Trade deficit of EUR 3.8 

bn.  

 

Although B&H reports very high Trade deficit being still indicator of high 

import-dependence of the country, however, with improving trends and 

rising competitiveness in few areas where B&H reports surplus in 

trade with foreign partners:  Furniture, Wood and wood products, 

Arms and ammunition, and Footwear and headwear, while our 

key markets where B&H reports surplus in trade of goods in Q1 

2021: Austria, Croatia, Slovenia, Switzerland,  Netherlands in total 

amount of BAM 296 mn, while surplus and exports of prepared food 

and pharmaceuticals are mostly related to: Montenegro, Kosovo, Egypt 

and Saudi Arabia.   

 

Beside robust rebound in Imports of goods, trend reported in Retail 

sales in February and March and overall Q1 support also our view 

on visible rebound in domestic demand and private consumption 

which have surprised us on the upside in Q1 2021.  

 

 

 

 

 

 

 

Key surplus trade markets 

 

Exports and imports dynamics 

 (% yoy) 

Exports driving industry in B&H 

Real sector developments 
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Retail sales finally breakthrough to positive area 

(2.1% yoy in Q1) after a year of negative reading 

 
Retail sales index, as a barometer for consumer sentiment and 

consumption, finally breakthrough in positive area in March after 12 

straight months of negative reading. March's annual figures 

showed increase by 8.3% yoy, yet on monthly level positive numbers 

recorded in the first two months eased and turn into negative reading of 

-2.7% mom.  Monthly contraction has not come as surprise as 3rd wave of 

corona virus reached peak in March with tighter containment measures 

introduced due to severely worsened epidemiological situation in the 

country. Consequently, all key categories of the index deteriorated 

compared to the month before (Automotive fuel sales by -2.7% mom, 

Food retail by -3.4% mom and Non-food retail by -1.3% mom).  

However, in Q1 2021 retail sales index recorded modest increase by 

2.1% yoy and it is expected to continue with positive strike throughout 

the rest of year. 

Looking through the key categories of the index performance in March, 

Automotive fuel sales finally anticipated previous price growth thus 

increasing by 15.7% yoy which is trend revert and breaking through to 

positive area for the first time after 22 straight months of negative 

reading. Non-food retail trade category continued to post positive 

yoy growth rate in March as well with increase by 21.1% yoy 

contributing greatly to overall better performance of the index. 

Food retail trade category is still in negative zone for 12 months in row, 

contracting by -9.6% yoy in March. March's figures boosted overall 

data for Q1-21 with strongest contribution to positive growth rate of 

2.1% coming from Non-food retail trade category being up by 9.6% 

yoy in the first three months of 2021. Other two key categories, 

Automotive fuel sales and Food retail trade, are still posting negative 

cumulative growth rates in Q1, -1.1% and -4.9% yoy respectively.  

However, as baseline scenario we still expect moderate rebound of 

Retail sales in range 5-6% yoy, since 3rd wave of corona virus seems to 

be suppressed and process of immunization finally started accompanied 

with high number of people already reached natural immunity after 

being recovered from COVID-19 infection.   

Tourism sector in B&H as one of the most affected sectors by corona 

crisis finally showed start in recovery momentum in Q1 2021 mostly 

owing to fruitful winter season as well as soft containment measures 

and open borders which attract the most neighboring tourists. Q1 2021 

data are showing deceleration of negative trend when it comes to key 

tourism categories, i.e. decline in arrivals by -19.9% yoy (144 thsd in Q1) 

and overnight stays by -20.5% yoy (342 thsd). However, in the more 

detailed structure, the negative growth rate is mainly influenced by lack 

of foreign tourists, since data showed that domestic tourists arrivals 

increased in Q1 by 29% yoy as well as overnight stays of domestic 

tourists which grew by 32.5% yoy. Key categories of tourism 

reentered positive area in March increasing by 56% yoy in total 

arrivals and 46.2% yoy in overnight stays with growth rates reported 

of both domestic and foreign tourists. However, these numbers are 

still far below pre-pandemic levels. In comparison with the same 

month 2019, current numbers are still around 50% below. The 

largest number of arrivals and overnight stays were realized by 

tourists from Serbia (around 30%) and UAE (around 15%). 

Retail sales categories 

Tourism categories 

 

Retail sales dynamics 

 

Retail sales and tourism  
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CPI in March marginally negative (-0.5% yoy) – 

reentering positive territory expected in April/May 

 
Although inflation expectedly picked up in Q1 2021 in the most of SEE 

and CE countries as well in the EA, B&H economy is still posting negative 

numbers when it comes to CPI trend in the first three months of 2021. 

We have expected moderate deflationary trend in Q1 and entering 

positive area in Q2 2021, thus making solid ground for yearend average 

inflation up to 1.3% yoy.  March's data published by the State 

Agency for statistics supported that scenario, with CPI being 

marginally negative with yoy inflation rate of -0.5%, showing 

deceleration of the negative trend. March's bounce back brought 

average inflation in Q1 2021 at level -1.2% yoy which is 30 bps 

improvement compared to month before. The key category, that was 

deep in red zone for a while holding back expected recovery 

momentum and upward trend - “transport” reported lower decrease by 

-3.6% yoy in March, pointing to trend reverse taking course from March 

onward. Still, other category that is holding back the recovery “clothing 

and footwear” is still recording double digit negative rates being down 

by -10.3% yoy in March. The strongest positive contribution in March 

came from category “alcoholic beverages and tobacco” prices 

increasing by 1.9% yoy in March (2% on average in Q1). Food and 

non-alcoholic beverages also positively boosted the March 

dynamics with growth by 1.1% yoy. On the other hand, producers’ 

prices recorded increase by 2.5% yoy in March contributing the 

overall Q1 average growth rate of 1.5% yoy.  

Finally, we still reckon on strong positive breakthrough in April-May and 

in case this scenario would not materialize in expected level, we would 

then cut down our FY target and adjust it accordingly. 

The State Agency for statistics released the Labor force survey for FY 

2020 according to which in 2020 there were 1.39 mn active population 

with 1.17 mn or 84.1% employed persons and 221 thsd unemployed 

persons which provides the ILO unemployment rate of 15.9%, lower 

by 110 bps than our FY estimation (17%) due to evident changes of 

methodology and numbers in labor force in 2020. Accordingly, we have 

adjusted our estimated ILO unemployment rate for the period 2021-

2022 (2021e 15.5%, 2022e 14.5%). Aside the survey data, last available 

official statistics data for February 2021 showed that official 

unemployment rate returned to year end level of 33.7% with 2.9 

thsd people less being unemployed which is in line with 

stabilization trend expected in 2021. However, March brought 3rd 

corona wave and stricter containment measures such as: longer curfew 

from 9 pm to 5 am, cafés and restaurants being closed – only counter 

service were allowed; primary schools, high schools and universities 

shifted to remote, companies also shifted to work remotely wherever 

possible. Once more the service sector was again dominantly affected 

with introduced measures which could result with negative turn around 

when it comes to unemployment in March and April, two most critical 

months. However, considering the fact that 3rd wave seem to be 

suppressed and May brought relaxation of containment 

measures and economic normalization we believe that positive 

trend in labor market would not be interrupted in long-term.  

Wages dynamics showed modest monthly drop in February 2021 of 

both gross and net wages, but at average level in the period Jan-

Feb 2021, both gross and net salaries are reporting steady 

increase by 1.4% and 1% yoy.  

 

 

 

 

.   

 

Unemployment structure 

Labor market categories 

 

CPI (% yoy) 

 

Inflation and labor market  
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Raiffeisen BANK dd BiH 

 

Total loans almost out of negative area, total 

deposits on the stronger upward trend  
 

Banking sector also reflected the rebound in real sector with both loans 

and deposits gaining strength in March 2021. Namely, negative growth 

rate of total loans decelerated further with decrease by mere          

-0.1% yoy in March amounting to BAM 20.47 bn with also monthly 

growth by 0.8%. The rebound was mostly driven by retail loans 

growth by 0.7% yoy to BAM 9.97 bn whose share in total loans is 

48.7%. Loan category that continuously drive the positive trend in this 

segment are mortgage loans that grew 7.5% yoy in March. Alongside 

mortgage loans, positive growth rate was reported by category small 

business loans (4.6% yoy). However, non-purpose retail loans as 

category with the largest share in total retail portfolio still have not 

manage to break through in positive area registering decline by -1% yoy 

in March and along with credit cards decline by -4.8% yoy hamper the 

overall recovery. The other part of the loan portfolio, corporate loans 

are still in the red zone declining by -1.6% yoy holding back total 

loan growth in Q1 2021.  

On the funding side, total deposits continue to grow in 2021 reaching 

record high amount of BAM 25.39 bn at growth rate of 7.6% yoy. 

The main driving force behind overall deposit dynamics are retail 

savings which grew by 7.9% yoy as the category with largest share 

within total deposits (55.6%). Double digit growth rate of corporate 

deposit continued in March settling at 17.1% yoy with recorded 

amount of BAM 6.5 bn. Suppressed private consumption and weak 

investment demand of corporate sector in 2020 pressured credit 

growth and supported deposits growth in pandemic conditions. 

However, in 2021 we recon on moderate rebound of credit growth 

in min range of 2.8-3% driven by both corporate and retail 

segment 2021.  

Financial reports of all 23 banks in B&H for FY 2020 were published as of 

previous month. The coronavirus crisis expectedly worsened the 

profitability of the sector, but the number of loss-making banks did not 

increase. According to the published data, out of 23 banks only two 

performed negatively: Addiko Bank group with net loss of BAM 21 

mn and KI banka with net loss of BAM 58.7 thsd. These two banks 

hold 7.4% of market share (% of total assets) and therefore have not 

jeopardize the banking sector stability. On the other hand, the most 

profitable banks were UniCredit Group with bottom line result of 

BAM 92.63 mn (down by -32.7% yoy) and Raiffeisen BANK dd B&H 

with achieved net profit of BAM 44.62 mn (down by -21.6% yoy). 

Top five banks according to achieved net profit were: UCB group, RBBH, 

NLB Group, Intesa Sanpaolo BANK and Nova Banka. The banking sector 

of B&H is still highly concentrated and dominated by the 3 

banks/groups which hold almost half of banking sector assets. More 

precisely, UniCredit Group, RBBH and NLB Group are top three market 

players since 2014 holding 47.2% of total assets, 50.9% of total capital, 

47.3% of net loans and 47.1% of total deposits as of 2020. UniCredit and 

RBBH are the only two market players which have double digit market 

share in all key financial positions such as capital, assets, loans and 

deposits. However, the third position is still strongly kept by NLB group 

due to rise in all key categories in 2020, with Sberbank Group, Intesa 

Sanpaolo BANK and Nova Banka sharing fourth place depending on the 

key parameter observed. 

Loans dynamics  

 

Profitability of key players  

2020  

 

Deposits dynamics  

Banking sector 
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Q1 2021 figures provide good support for our 2021 

outlook  
 

The 3rd Wave of COVID-19 crisis strongly hit B&H during mid-March and 

April with strong spike in number of daily infected (1433 daily, or 41 

infected on 100K people), resulting in so far the highest fatality 

numbers and highest fatality rate in Europe in this period after Hungary 

(5.2% fatality rate). Hence, the 3rd Wave was the toughest for B&H in 

terms of casualties numbers, and the decision makers in mid-April 

introduced the tougher containment measures with mandatory 

mas wearing in opened spaces, all school classes and universities were 

done remotely, curfew was introduced from 9 pm to 5 am and also all 

companies who could organize the work working also remotely. The 

measures resulted in substantial decline in numbers of infected and 

fatalities with end of April and beginning of May with average daily 

infected being now again at 15 on 100K people.  

 

As expected, April and May finally brought some progress in mass-

vaccination with deliveries from COVAX and EU4Health Fund programs, 

on top of the donated vaccines from many countries. Thus, at the 

time of writing this report B&H has received total of 537.2 

thousand of vaccines enough for 7.7% of vaccinated which is still 

one of the lowest levels of vaccination in CEE region (after Kosovo, 

Belarus and Ukraine). However, with the latest announcements from 

both, COVAX and EU program, as well with direct procurements of RS of 

Sputnik V and Chinese Synopharm vaccines, B&H could very soon 

reach level of 1 mn vaccines in June enough for 14.3% vaccinated 

by two doses of vaccines. However, during Q3 we expect also further 

speeding up of deliveries of the vaccines from COVAX, EU and direct 

procurements of both entities which could result in vaccination level of 

40-45% or even higher which with current quite substantial level of 

recovered COVID-19 patients could result in reasonable level of herd 

immunity and also prevent new spikes of the COVID-19 and introduction 

of longer and larger containment measures which is the main 

precondition for our baseline scenario. 

The main heavy-weight indicators in Q1 brought very positive 

surprises in terms of the export driven rebound in real sector but 

also very promising signs of rebound in private consumption and 

investments illustrated by rebound of retail sales and imports of 

goods. Therefore, although we have expected minimum negative yoy 

GDP growth rate before the release of March figures, with the latest 

releases it seems that B&H should report first positive yoy real 

GDP growth rate in range of minimum 0.5% to 1% yoy. Hence, for 

the rest of the year we expect further foreign demand driven rebound 

in exports of goods and industrial production which are expected to 

report growth in range of 5-7% yoy (exports of goods and services are 

expected to contribute 2.7 pp of growth in 2021)  followed by pent-up 

investments especially in private sector but also in area of public 

investments (Corridor Vc, TTP Tuzla) which are expected to go up to 

10% yoy in 2021 (2 pp to real GDP). We have evidenced that many 

private companies stopped their planned investment cycles in 2020 due 

to high uncertainty with COVID-19 outlook, but with recent positive 

vaccination prospects the companies have started their investments 

visible from rebound in imported capital goods and rising needs for 

financing. In addition, with recent rebound in retail sales and retail 

loans, we expect also to see moderate growth of private consumption 

by 1.7% yoy. Thus, our FY target of real GDP rebound to 3% yoy 

remain intact followed by further expansion by 3.5% in 2022.  

 

 

 

 

 

Stable growth of FX  

Rebound in 2021-2022 
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